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WER SITE,
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We have reviewed the accompanying financial statements of the governmental activities and each

major fund of the Consolidated Gravity Drainage District No. 2-A (the Drainage District), a component unit
of the Vermilion Parish Police Jury, as of and for the year ended December 31, 2008, which collectively
comprise the Drainage District’s basic financial statements, as listed in the table of contents, ipn accordance
with Statements on Standards for Accounting and Review Services issued by the American Institute of
Certified Public Accountants. All information included in these financial statements is the representation of
the management of the Consolidated Gravity Drainage District No. 2-A.

A review consists principally of inquiries of Drainage District personnel and analytical procedures
applied to financial data. It is substantially less in scope than an audit in accordance with generally accepted
auditing standards, the objective of which is the expression of an opinion regarding the financial statements
taken as a whole. Accordingly, we do not express such an opinion. '

Based on our review, we are not aware of any material modifications that should be made to the

accompanying, financial statements in order for them to be in conformity with generally accepted accounting
principles.

In accordance with the Louisiana Governmental Audit Guide and the provisions of statc law, we have
issued a report, dated June 2, 2009 on the results of our agreed- upon pracedures.

The Consolidated Gravity Drainage District No. 2-A has not presented management’s discussion and
analysis information that the Governmental Accounting Standards Board has determined is required to
supplement, although not required to be part of, the basic financial statements.

Member of:
AMERICAN WNSTITUTE OF

CERTIFIED PUBLIC ACCOUNTANTS

Membaer of:
SOCIETY OF LOUISIANA

CERTIFIED PUBLIC ACCOUNTANTS


http://WWW.KCSRCPAS.COM

The budgetary comparison information on page 24 is not a required part of the basic financial
statements but is supplementary information required by the Governmental Accounting Standards Board. The
other supplementary information on page 26 is presented for purpose of additional analysis and is not a
required part of the basic financial statements. Such information has not been subjected to the inquiry and
analytical procedures applicd in the review of the basic financial statements, but was compiled from
information that is the representation of management, without audit or review. Accordingly, we do not
express an opinion or any other form of assurance on the supplementary information.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Abbeville, Louisiana
June 2, 2009
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Statement of Net Assets
December 31, 2008

ASSETS
Current assets;
Cash and intcrest-bearing deposits $ 474,931
Due from other govemmental units 254,889
Interest receivable 270
Prepaid insurance 5,616
Total current assets 735,706
Noncurrent assets:
Capital assets, net 93,533
Total assets 829,239
LIABILITIES
Current liabilities:
Accounts and other payables 804
NET ASSETS
Invested in capital assets, net of related debt 93,533
Unrestricted 734,902
Total net assets ¥ 828,435

See accompanying notes and accountant’s report.



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Statement of Activities
For the Year Ended December 31, 2008

Expenses:;
Public works $ 238303
Interest on long-term debt 9,348
Total expenses 247.651
General revenues:
Ad valorem taxes 275,510
State revenue sharing 9,969
Investment earnings 6,617
Miscellaneous income 694
Total general revenues 292,790
Change in net assets 45,139
Net assets, beginning 783,296
Net assets, ending $ 828,435

See accompanying noles and accountant’s report.



FUND FINANCIAL STATEMENTS (FFS)



MAJOR FUND DESCRIPTIONS

General Fund

The general fund is used to account for resources traditionally associated with governments which are not
required to be accounted for in another fund.

Debt Service Fund
The debt service fund is used to account for the accumulation of resources for, and the payment of, general
long-term obligation principal, interest, and related costs.




CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Balance Sheel - Governmental Funds

December 31, 2008
Debt Total
Service Governmental
General Fund Funds
ASSETS
Cash and interest bearing deposits $474,931 $ - $474.931
Ad valorem taxes receivable 248,243 - 248,243
Accrued interest receivable 270 - 270
Due from other governmental agencies 6,646 - 6,646
Prepaid insurance 5,616 - 5,616
Total assets 735,706 $ - $735,706
LIABILITIES AND FUND BALANCE
Liabilities;
Accounts payable $ 8304 § - by 804
Fund balance:
Reserved for prepaids 5,616 - 5,616
Unreserved, undesignated 725,286 - 729,286
Total fund balance 734,902 - 734,902
Total [iabilities and fund balance $735,706 $ - $ 735,706

- See accompanying notes and accountant's report.



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO, 2-A
Vermilion Parish, Louisiana

Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
December 31, 2008

Total fund balance for the governmental funds at December 31, 2008

Total net assets reported for governmental activities in the staternent of net
assets is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of;

Machinery and equipment, net of $152,534 accumulated depreciation

Total net assets of governmental activities at December 31, 2008

See accompanying notes and accountant's report.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Statement of Revenues, Expenditures, and Changes in Fund Balances-
Governmental Funds
For the Year Ended December 31, 2008

Revenues:
Taxes
State revenue sharing
Investment earnings
Miscellaneous

Total revenues

Expenditures:

Current -
Public works - drainage

Capita) outlay

Debt service -
Principal retirement
Interest and fiscal charges

Total expenditures

Deficiency of revenues over
expenditures

Other financing sources (uses).
Transfers in
Transfers out
Tatal other financing sources (uses)
Net change in fund balances

Fund balances, beginning

Fund balances, ending

See accompanying notes and accountant's report.
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Debt Total
Service Governmental
General Fund Funds
$273.382 2,128 £ 275,510
9.969 - 5,969
897 5,720 6,617
694 - 694
284,942 7,848 292,790
189,997 1,000 190,997
21,524 - 21,524
100,997 220,000 320,997
2,929 4,868 7,797
315,447 225,868 541,315
(30,505) (218,020} (248,525)
319,891 - 319,891
- (319,891) (319,891}
319,891 (319,891) -
289,386  (537.911) (248,525)
445,516 537,911 983,427
$ 734,902 - 3 734,902




CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balance of the Governmental Funds
to the Statement of Activities
For the Year Ended December 31, 2008

Total net changes in fund balance at December 31, 2008 per
Statement of Revenues, Expenditures and Changes in Fund Balances

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlay as expenditures. However, in the
statement of activities the cost of those assets is allocated over their
estimated useful lives and reported as depreciation expense.

Capital outlay

Depreciation

The proceeds of debt issuance provide current financial resources to
governmental funds, but issuing debt increases long-term liabilities in
the Statement of Net Assets. Repayment of debt principal is an
expenditure in the governmental funds, but the repayment reduces
long-term liabilities in the Statement of Net Assets. This amount
is the net effect of these differences in the treatment of long-term
debt and related items,

Governmental funds report the effect of issuance cost, premiums, discounts
and similar items when debt is first issued, whereas these amounts are

deferred and amortized in the Staterment of Activities. Bond issue costs
amortized,

Some expenses reported in the Statement of Activities do not require the
use of current financial resources and therefore, are not reported as
expenditures in the governmental funds. These expenditures consist of:

Decrease in accrued interest payable

Total changes in net assels at December 31, 2008 per Statement of Activities

See accompanying notes and accountant's report.
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$ (248,525)

21,524
{47,307

320,997

(4,395)

2,845

$

45,139
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the Gravity Drainage District No. 2 {the Drainage
District) have been prepared in conformity with generally accepted accounting principles (GAAP) as
applied to governmental units. GAAP includes all relevant Governmental Accounting Standards
Board (GASB) pronouncements. In the povernment-wide financial statements the Financial
Accounting Standards Board (FASB) pronouncements and Accounting Principles Board (AFB)
opinions on or before November 30, 1989, have been applied unless titose proncuncements conflict
with or contradict GASB pronouncements, in which case, GASB prevails. The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent
subscctions of these notes.

Such accounting and reporting procedures also conform to the requirements of the industry
audit guide, Audits of State and Local Governments.

The following is a summary of certain significant accounting policies:

A. Financial Reporting Entity

Section 2100 of the GASB Codification of Governmental Accounting and
Financial Reporting Standards (GASB Codification} established criteria for
determining the governmental reporting entity and component units that should be
included within the reporting entity. Oversight responsibility by the Police Jury is
determined on the basis of the following criteria:

Appointment of governing board
Designation of management

Ability to significantly influence operations
Accountability for fiscal matters

Scope of public service

o —

Because the Police Jury created the Drainage District and appoints its board
of commissioners, the Drainage District was determined to be a component unit of
the Vermilion Parish Police Jury, the governing body of the parish and the
governmentat body with oversight responsibility. The accompanying financial
statements present information only on the fund maintained by the Drainage District
and do not present information on the Police Jury, the general government services
provided by that governmental unit, or the other governmental units that comprise the
governmental reporting entity.

As provided by Louisiana Revised Statute 38:1758, the District is governed
by five commissioners. These five commissioners are referred to as the board of
commissioners and are appointed by the parish Police Jury. The District was created
under the authority of Louisiana Revised Statute 38:1751-1802 and was established
for the purpose of draining and reclaiming the undrained or partially undrained
marsh, swamp, and overflowed lands in the District that must be levied and pumped
in order to be drained and reclaimed. The District is a component unit of the

13



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NQ. 2-A
Vermition Parish, Louisiana

Notes to Basic Financial Statements (Continved)

Vermilion Parish Police Jury, the governing body of the Parish and the government
body with oversight responsibility.

Basis of Presentation
Government-Wide Financial Statements (GWFS)

The statement of net assets and the statement of activities display information
about the Drainage District as a whole. These statements include all of the funds of
the reporting entity. The Drainage District has no business-type activities.

The statement of activities presents a comparison between direct expenses
and program revenues for the Drainage District's governmental activities. Direct
expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable 1o a particular function. Program revenues include
(a) fees and charges paid by the recipients of services offered by the Drainage
District, and (b) grants and contributions that are restricted to meeting the operational
or capital requirement of a particular program. Revenues thal are not classified as
program revenues are presented as general revenues.

Fund Financial Statements (FFS)

The accounts of the Drainage District are organized and operated on the basis
of funds. A fund is an independent fiscal and accounting entity with a separate set of
self-balancing accounts, Fund accounting segregates funds according to their
intended purpose and is used to aid management in demonstrating compliance with
finance-related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements.

The funds of the Drainage District are classified as governmental. The
emphasis on fund financial statements is on major governmental. A fund is
considered major if it is the primary operating fund of the entity or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of that
individual governmental or enterprise fund are at least 10 percent of
the corresponding total for all funds of that category or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of the
individual governmental or entcrprise fund are at least 5 percent of
the corresponding total for all governmental and enterprise funds
combined.

14



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements (Continued)

The major funds of the Drainage District are described below:
Goveramental Fund —
General Fund

The General fund is the peneral operating fund of the Drainage District. It is
used to account for ali financial resources except those required to be accounted for
in other funds.

Debt Service Fund

The Debt Service fund accounts for the accumulation of resources for, and
the payment of, general long-term debt principal, interest, and related costs.

Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial statements, Basis of accounting refers to
*when” transactions are recorded regardless of the measurement focus applied.

Mcasurement Focus

On the government-wide statement of net assets and the statement of
activities, governmental activities are presented using the economic resources
measurement focus as defined in item b. below.

In the fund financial statements, the *“current financial resources”
measurement focus or the “economic resources” measurement focus is used as
appropriate:

a. The governmental fund utilizes a “current financial resources”
measurement focus. Only current financial assets and liabilitics are
generally included on the balance sheet. The operating statement presents
sources (i.e., revenues and other financing sources) and uses (ie.,
expenditures and other financing uses) of current financial resources.
This approach is then reconciled, through adjustment, to a povernment-
wide view of the Drainage District operations.

b. The povernment-wide financial statement utilizes an “economic
resources” measurement focus. The accounting objectives of this
measurcment focus are the determination of operating income, changes
in net assets (or cost recovery) and financial position. All assets and
liakilities (whether current or noncurrent) associated with its activities
are reported. Government-wide fund equity is classified as net assets.

15



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Yermilion Parish, Louisiana

Notes to Basic Financijal Statements (Continued)

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
the governmental activities are presented using thc accrual basis of accounting,
Under the accrual basis of accounting, revenues are recognized when eamed and
expenscs are recorded when the liability is incurred or economic asset used.
Revenues, expenses, gains, losses, assets, and liabilities resulting from exchange and
exchange-like transactions are recognized when the exchange takes place.

Governmental fund financizl statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting,
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or socon enough thereafter to pay liabilities of the current period. For this
purpose, the government considers revenues to be available if they are collected
within 60 days aftcr the fiscal period. Expenditures (including capital outlay)
generally are recorded when a liability is incurred, as under accrual accounting.
However, debt service expenditures are recorded only when payment is due.

Revenues

Intergovernmental revenues and fees, charges and commissions for services
are recorded when the Drainage District is entitled to the funds.

Ad valorem taxes are recorded in the year taxes are due and payable. Ad
valorem taxes are assessed in November, by the Parish Assessor, based on the
assessed value and become due on November 15 of each year. The taxes become
delinquent on January 1. An enforceable lien attaches to the property as of Janvary 1.
The taxes are generally collected in December, January, and February of the fiscal
year. Property tax revenues are accrued at fiscal year-cnd to the extent that they have
been collected but not received by the Vermilion Parish Tax Collector’s Office. Such
amounts arc measurable and available to finance current operations.

Interest on interest-bearing deposits is recorded or accrued as revenues when
earned. Substantially all other revenues are recorded when received.

Expenditures
The Drainage District's primary expenditures include salaries and insurance,

which are recorded when the liability is incurred. Capital expenditures and purchases
of various operating supplics arc regarded as expenditures at the time purchased.

L6



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements (Continued)

Assets, Liabilities and Equity

Cash and interest-bearing deposits

For purposes of the statement of net assets, cash and interest-bearing deposits
include all demand deposits, saving accounts, and certificates of deposits of the
Drainage District.

Receivables

In the government-wide statements, reccivables consist of all revenues
eamned at year-end and not yet received. Major receivable balances for the
governmental activities include ad valorem taxes.

Capital Assets

Capital assets, which include furniture, fixtures, and equipment, are reported
in the governmental activitics columns in the government-wide financial statements.
Capital assets are capitalized at historical cost or estimated cost if historical cost is
not available. The Drainage District maintains a threshold level of $500 or more for
capitalizing capital assets. The costs of normal maintenance and repairs that do not
add to the value of the asset or materially extend assets lives are not capitalized.

Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated useful
lives by type of asset is as follows:

Estimated
Useful Lives

Machinery and Equipment 5-15 years

In the fund financial statements, capital assets used in government fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisttiont.

Compensated absences

Full-time employees of the Drainage District with more than one year of
service are allowed twa weeks of vacation leave cach year; full-time employees with
one year’s service or less arc allowed one week of vacation leave each year. Sick
leave is granted on an individual basis as the need occurs, Vacation and sick leave
may not be accumulated and carried into future years.



CONSOLIDATED GRAVITY DRAINAGE DISTRICT NQ. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements (Continued)

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental resources is reported as
ligbilities in the government-wide statements. The fong-term debt consists of bonds
pavable.

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures.

Equity classifications

In the government-wide statements, equity is classified as net assets and displayed in
three components:

a. Invested in capital assets — Consists of capital assets net of accumulated
depreciation.

b. Restricted net assets — Consists of net assets with constraints placed on the use
either by (1) external groups such as creditors, grantors, contributors, or laws or
regulations of other governments; or (2) law through constitutional provisions or
enabling legislation,

¢. Unrestricted net assets — All other net assets that do not meet the definition of
“restricted” or “invested in capital assets, net of related debt.”

In the fund statements, governmental fund equity is classificd as fund balance. Fund

balance is further classified as reserved and unreserved, with unreserved further split between
designated and undesignated.

18
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes t¢ Basic Financial Statements (Continued)

Revenue Restrictions

The Drainage District has restrictions placed over certain revenue sources
from state or local requirements. The primary restricted revenue source includes:

Revenue Source i,gga] Restrictions of Use
Ad valorem taxes See Note 2

The Drainage District uses unrestricted resources only when restricted
resources are fully depleted.

Budeets and Budgetary Accounting

The Drainage District follows these procedures in establishing the budgetary
data reflected in the financial statements:

2. Budgets are adopted on a basis consistent with generally accepted
accounting principles (GAAP).

3. The budget is employed as a management control device during the year
that assists its user in financial activity analysis.

4, Al budget appropriations lapse at year-end. The budgets presented are
the originally adopted budget and the final amended budget.

Estimates

The preparation of financial statements in conformity with accounting
principles gencrally accepted in the United States of America require management to
make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the financial
statements and the reported amounts of revenues and expenditures during the
reporting period. Actual results could differ from those estimates.

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year.
Taxes are assessed on a calendar year basis, become due on November 15 of each year and become
delinquent on January 1 of the following year. The taxes are based on assessed values determined by
the Tax Assessor of Vermilion Parish and are collected by the Sheriff. The laxes are remitted to the
Drainage District net of deductions for Pension Fund contributions.

19
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements (Continued)

For the year ended December 31, 2008, taxes of 16.19 mills were levied on property with
assessed valuations totaling $17,825,240 and were dedicated as follows:

Maintaining and improving canals 16.19 mills

Total taxes levied were $288,591. Taxes receivable at December 31, 2008 were $248,243 all
of which is due from Vermilion Parish Sheriff Department (see Note 4).

Cash and Interest-Bearing deposits

Under state law, the Drainage District may deposit funds within a fiscal agent bank organized
under the laws of the State of Louisiana, the laws of any other state in the union, or the laws of the
United States. The Drainage District may invest in United States bonds, treasury notes, or certificates
and time deposits of state banks organized under Louisiana law and national banks having principal
offices in Louisiana. At December 31, 2008, the Drainage District has cash and cash equivalents
(book balances) totaling $474,931.

Demand deposits $ 296,827
Time deposits 178,104
Total 3 474,931

Custodial credit risk for deposits is the risk that in the event of the failure of a depository
financial institution, the District’s deposits may not be recovered or will not be able to recover the
collateral securities that are in the possession of an outside party. These deposits are stated at cost,
which approximates market. Under state law, these deposits (or the resulting bank balances) must be
secured by federal deposit insurance or the pledge of securities owned by the fiscal agent bank. The
market value of the pledged securities plus the federal deposit insurance must at all times equal the
amount on deposit with the fiscal agent bank. These securities are held in the name of the pledging
fiscal agent bank in a holding or custodial bank that is mutually acceptable to both parties. Deposit
balances (bank balances) at December 31, 2008, are as follows:

Bank balances $ 475,337
Federal Deposit Insurance 428,104
Pledged Securities (Category 3) 47,233
Total federal insurance and pledged securities $ 475,337

20
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements {Continued)
As of December 31, 2008, the District’s total bank balances were fully insured and

collateralized with securities held in the name of the District by the pledging financial institution’s
agent and, therefore, they were not exposed to custodial credit risk.

Due from Other Governmental Agencies

Amounts due from other governmental agencies at December 31, 2008 consisted of amounts
due from the State of Louisiana for state revenue sharing in the amount of $6,646 and due from the
Vermilion Parish Sheriff for ad valorem taxes in the amount of $248,243,

Capital Assets

A summary of changes in capital assets follows:

1/1/2008 Additions Deductions 12/31/2008

Governmental activities:

Machinery and equipment $ 224,543 $ 21,524 $ - $ 246,067

Less: accumulated depriciation (105,227) (47,307) - (152,534)
Governmental activities,

capital assets, net $ 119316 $(25,783) § - $ 93,533

Depreciation expense in the amount of $47,307 was charged to the public works function.

Capital 1cases

The Drainage District has entered into a lease agreement as lessee for financing the
acquisition of an excavator. This lease agreement qualifies as a capital lease for accounting purposes
and, therefore, has been recorded at the present value of the future minimum lease payments as of the
inception date.

Total expenditures for this lease were $103,926 for the year ended December 31, 2008. The
remaining balance of the lease was paid in full at December 31, 2008.

21
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Notes to Basic Financial Statements (Continued)

Long-Term Liabilitics

The following is a summary of debt transactions of the Drainage District for the year ended
December 31, 2008:

Amount
Beginning Ending Due in
Balance Additions Reductions Balance One Year

Governmental activities:

Public Improvement Bonds:
Series 1997 $220000 % - $ (220,000 § - 3 -

Long-term debt at December 31, 2008 is composed of the following:
Original issue of $340,000 Public Improvement Bonds dated May 3, 1997, retired in various
annual installments, interest rate 4.75% to 9.00%, as of December 31, 2008 the District has (ully
retired these bonds.

Compensation Paid Board of Commissioners

The schedule of compensation paid board of commissioners is presented in compliance with
House Concurrent Resolution No. 54 of the 1979 Session of the Louisiana Legislature. The per diem
paid to board members is included in the expenditures of the General Fund. Each member of the
board received $110 for each day of attendance at meetings of the board before June 12, 2008 and
$150 for attendance at meetings after June 12, 2008. Roderic M. Hebert, board president, received
$2,500 in lieu of per diem for his official duties as board supervisor. Compensation paid to
commissioners for the year ended December 31, 2008 is as follows:

Randy Stutes £1,600
Thomas Lalande 930
Theodore Charles Girouard 1,300
Donald Gaspard 1,450

Total $5,280
Litigation

There was no litigation pending against the Drainage District at December 31, 2008.
Risk Management

The Drainage District is exposed to various risks of loss related to torts; theft of, damage to
and destruction of assets; errors and omissions; and naturai disasters for which the Drainage District
carries commercial insurance. There have been no significant reductions in the insurance coverage
during the year.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana
General Fund

Budgetary Comparison Schedule
For the Year Ended December 31, 2008

Variance -
Budget Favorable
Original Final Actual {Unfavorable)
Revenues:
Taxes - ad valorem $212,774  $213.385  $273,382 $ 39,997
State revenue sharing 9,633 9,679 9,969 290
lnvestment earnings 800 1,000 897 (103)
Miscellanecus - - 094 694
Total revenues 223,207 224,064 284,942 60,878
Expenditures:
Current -

Public works 168,014 198,892 189,997 8,855
Capital outlay 15,000 21,524 21,524 -
Debt Service:

Principal payments 35,291 100,997 100,997 .

Interest payments 3,823 2,929 2,929 -

Total expenditures 222,128 324,342 315,447 8,895
Excess (deficiency) of revenues
over expenditures 1,079 {100,278) (30,505) 69,773
Other financing sources:
Transfers in - 319,891 319,891 -
Total other financing sources - 319,891 319,891 -
Net change in fund balances 1,079 219,613 289,386 69,773
Fund balance, beginning 445,516 445,516 445,516 -
Fund balance, ending $446,595 $665,129  $734,902 $ 69,773

See accountant’s report.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NQ. 2-A
Vermilion Parish, Louisiana
General Fund

Budgetary Comparison Schedule
For the Year Ended December 31, 2008

Variance -
Budget Favorable
Original Fina! Actuzal (Unfavorable)
Revenues:
Taxes - ad valorem $212,774  $213385 §$273.382 $ 59997
State revenue sharing 9,633 9,679 9,969 290
Investment eamings 800 1,000 897 (103)
Miscellaneous - - 694 694
Total revenues 223,207 224 064 284,942 60,878
Expenditures:
Current -
Public waorks -
Salaries 49,200 58,675 58,675 -
Compensation paid to board of commissioners 5,280 5430 5,280 150
Accounting and legal 4,476 4,730 4,476 254
Group msurance 61,652 65,883 61,344 8,539
Payroll taxes 3,545 4,853 4,393 35)
Truck allowance 5,400 2,025 2,025 -
Office 500 300 241 59
Repairs 3,000 2,006 5,137 (3,137
Insurance 11,707 8,886 5,323 3,563
Fuel and lubricants 19,000 24,027 23,950 37
Pension fund deduction - 0,248 9,248 -
Miscellaneous 3,850 8,830 9,365 {535)
Capital outlay 15,000 21,524 21,524 -
Debt Service -
Principal payments 35,291 100,997 100,997 -
Interest payments 3,823 2,929 2,929 -
Total expenditures 222,128 324,342 315,447 8,895
Excess (deficiency) of revenues over
expenditures 1,079 (100,278) (30,505) 69,773
Other financing sources:
Transfers in - 319,891 319,891 -
Taotal other financing sources - 315,891 319,891 -
Net change in fund balance 1,079 219,613 289,386 69,773
Fund balance, beginning 445,516 445 516 445,516 -
Fund balance, ending $446.595  £665,129  $£734.902 $ 69773

See accountant's report.
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NQ. 2-A
Vermilion Parish, Louisiana

Summary Schedule of Current and Prior Year Findings
and Management’s Corrective Action Plan
Year Ended December 31, 2008
I. Prior Year Findings:
Compliance

There were no findings in this section at December 31, 2007,

Internal Control Over Financial Reporting
07-] Inadequate Segregation of Accounting Functions
Finding;

Due to the small number of employees, Consolidated Gravity Drainage District No. 2-A did
not have adequate segregation of functions within the accounting system.

Management’s Corrective Action Plan:
Jewitt Hulin, Secretary/Treasurer, has determined that it is not cost effective to achieve
complete segregation of duties within the accounting department. No plan is constdered necessary.
Other Matters

There were no findings in this section at December 31, 2007,

(continued)
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CONSOLIDATED GRAVITY DRAINAGE DISTRICT NO. 2-A
Vermilion Parish, Louisiana

Summary Schedule of Current and Prior Year Findings

and Management’s Corrective Action Plan (Continued)
Year Ended December 31, 2008

II. Current Year Findings;

Compliance
08-2 Advancing hospitalization insurance for board members,
Finding:

The Drainage District was in violation of Article VII Section 14 of the Louisiana Constitution
by advancing hospitalization insurance premiums for board members.

Management’s Corrective Action Plan:

The Consolidated Gravity Drainage District No. 2 has determined that the district will cease
advancing hospitalization insurance premiums for board members.

Internal Control Over Financial Reporting

08-1 Inadequate Segrepation of Accounting Functions

Finding:

Due to the small number of employees, Consolidated Gravity Drainage District No. 2-A did
not have adequate segregation of functions within the accounting systcm.

Management’s Corrective Action Plan:
Jewitt Hulin, Secretary/Treasurer, has determined that it is not cost effective to achieve
complete segregation of duties within the accounting department, No plan is considered necessary.
QOther Matters

There were no findings in this section at December 31, 2008,
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To the Board of Commissioners

Consolidated Gravity Drainage
District No. 2-A

Vermilion Parish, Louisiana

We have performed the procedures included in the Louisiana Government Audit Guide and
enumerated below, which were agreed to by the management of the Consolidated Gravity Drainage District
No. 2-A (the Drainage District), and the Legistative Auditor, State of Louisiana, solely to assist the users in
evaluating management’s assertions about the Drainage District’s compliance with certain laws and
regulations during the year ended December 31, 2008, included in the accompanying Louisiana Atlestation
Questionnaire. This agreed-upon procedures engagement was performed in accordance with standards
established by the American Institute of Certified Public Accountants and applicable standards of
Government Auditing Standards. The sufficiency of these procedures is solely the responsibility of the
specified users of the report. Consequently, we make no representation regarding the sufficiency of the
procedures described below either for the purpose for which this report has been requested or for any other

purpose,

Public Bid Law

1. Select all expenditures made during the year for material and supplies exceeding $20,000, or public
works exceeding $100,000, and determine whether such purchases were made in accordance with
LSA-RS 38:2211-2251 (the public bid law).

One expenditure was made during the year for material and supplies exceeding $20,000. We
examined documentation which indicated that this expenditure had been in compliance with the
provisions of LSA-RS 38:2211-2251.

Code of Ethics for Public Officials and Public Employees

2. Obtain from management a list of the immediate family members of each employee as defined by
LSA-RS 42:1101-1124 (the code of ethics), and a list of outside business interests of all employees,

as well as their immediate families.

Management provided us with the required list including the noted information.


http://CPA.PFS.CSA*
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Obtain from management 2 listing of all employees paid during the period under examination.
Management provided us with the required list.

Determine whether any of those employees included in the listing obtained from management in
agreed-upon procedure (3) were also included on the listing obtained from management in agreed-

upon procedure (2) as immediate family members.

None of the employees included on the list of employees provided by management in agreed-upon
procedure (3) appeared on the list provided by management in agreed-upon procedure (2).

Budgeting

5.

Obtained a copy of the legally adopted budget and all amendments,
Management pravided us with a copy of the original budget.
Trace the budget adoption and amendments ta the minute book.

We traced the adoption of the original budgel to the minutes of a meeting held on December 13,
2007, which indicated that the budget had been adopted by the Drainage District. We also traced the
adoption of the amended budget to the minutes of a meeting held on December 11, 2008,

Compare the revenues and expenditures of the final budget fo actval revenues and expenditures to
determine if actual revenues failed to meet budgeted revenues by 5% or more or if actual
expenditures exceed budgeied amounts by 5% or more.

We compared the revenues and expenditures of the final budget to actual revenues and expenditures.
Actual revenues for the year did not fail to meet budgeted revenues by 5% or more and expenditures
for the year did not exceed budgeted amounts by 5% or more.

Accounting and Reporting

8.

Randomly select 6 disbursements made during the pericd under examination and:
(a) trace payments to supporting documentation as to proper amount and payee;

We examined supporting documentation for each of the six selected disbursements
and found that payment was for the proper amount and made to the correct payee.

(b) determine if payments were properly coded to the carrect fund and general ledger
account, and

All six payments were properly coded to the correct fund and general ledger
account.

(c) determine whether payments received approval from proper authorities.

Inspection of documentation supporting each of the six selected disbursements
indicated approvals from the accountant,
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Meetings

9. Examine evidence indicating that agendas for meetings recorded in the minute book were posted or
advertised as required by LSA-RS 42:1 through 42:12 (the open meetings law).

Consolidatesd Gravity Drainage District No. 2-A is only required to post a notice of each meeting and
the accompanying agenda on the door of the District’s office building. Management has asserted thai
such documents were properly posted.

Deby

10. Examine bank deposits for the period under examination and determine whether any such deposits
appear to be proceeds of bank loans, bonds, or like indebtedness,

We inspected copies of all bank deposit slips for the period under cxamination and noted no deposits
which appeared to be proceeds of bank loans, bonds, or like indebtedness.

Advances and Bonuses

1. Examine payroll records and mimses for the year to determine whether any payments have been
made to employees which may constitute bonuses, advance, or gifts,

We inspected payroll records for the year and noted instances which would indicate payments to
employees which would constitute bonuses, advances, or gifts.

See the summary schedule of current and prior year findings and management’s corrective action plan
for any comments or unresolved matters.

We were not engaged to, and did not perform an examination, the objective of which would be the
expression of an opinion on management's assertions. Accordingly, we do not express such an opinion. Had
we performed additional procedures, other matters might have come to our attention that would have been
reported Lo you,

This report is intended solely for the use of management of the Drainage Disirict and the Legislative
Auditor, State of Louisiana, and should not be used by those who have not agreed to the procedures and taken
respansibility for the sufficiency of the procedures for their purposes. However, this report is a matter of
public record and its distribution is not limited.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Abbeville, Louisiana
June 2, 2009
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LOUISIANA ATTESTATION QUESTIONNAIRE
{For Attestation Engagemaeants of Government)

1213142008 {Catwe Transmitied)

Kaolder Champagne Slavan & Co. LLC

200 South Main Streat

Abbeville LA 70510

In cannaction with your review of our financial siatements as of December 31, 2008 and for the
year then anded, and as required by Leuisiana Revisad Statute 24:513 and the Lowrsiana
Governmenial Audit Guida, we make the following representations to you. We accept full
r2spansiility for our compliance with the following 'aws and regulatians and tha internal controls
over comgliance with such laws and ragulaticns. Wa have evaluated our compliance with the
following laws and regulations grior to making these representalions.

These représentations ara based on the information availatla to us as of December 31, 2008
{date of campletion/reprasentations),

Public Bid Law
Itis true that we have complied with the public bid law, LSA-RS Title 38:2212, and, where

apglicatle, the regulations af the Divisian of Administration, State Purchasing Office.. )
Yes (L No( |

Code of Ethics for Public Officials and Public Employess
Itis trus that no employees or officials have accegpted anything of value, whether in the form of a

service, loan, or promise, from anyone.that would constitute a viglation of LSA-RS 42:110]-1124.
Yes (L4 No( |

itis true that ng member of the immadiate 'famiiy of any member of the governing authority, or the
chief axeculive of the govarameatal entity, has teen empioyed by the governmental antity alter

April 1, 1980, undar circumstances that would constitute a viclation of LSA-RS 42:1119.
Yes U/f No[ |

Budgating

We have camplied with the stata hudgeting requirements of the Local Govarnment Budgst Act
(LSA-RS 39.1301-14) ar the budget requirements of LSA-RS 33:34.
Yes (V{No [ ]

Accounting and Reparting

All nan-axemet goveramental records are availabla as a public record and have been ratained for
atleast thrae years, as required by LSA-RS 44:1, 447, 44:31, ana 44:36. .
Yes [y(No [ ]
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¥We have filed our znauval financial statements in accordance with LSA-RS 24:514, 33:483 and/or

19,92, as agplicaole.
Yas (JfNo[ |

We have had our financial statemanls audited or compiled in accordance with LSA-RS 24511
Yas [ pjNo )

Meetings

We have complied with the provisicns of the Open Meetings Law, provided in RS 42:1 through

42:12, )
ves (44 No(

Dept

115 true we have notingurrgd any indebtedness, olher than credi for 30 days or fess ic make
purchasas in the ordinary course of administration, nor have we entered inlo any lease-purchass
agreements, without the approval of the State Bond Commission, as provided by Articla VI,
Section 8 of the 1974 Louisiana Coastilution, Asticte VI, Section 33 of the 1974 Louisiana
Constilution, and LSA-RS 39:1410.60-1410.65.
ves [ ¥ No(

Advances and Bonuses

It1s true we have nat advanced wagas or salaries to erployees or paid bonuses in violation of
Article VI, Section 14 of the 1374 Louisiana Constitution, LSA-RS 14:133, and AG oginien 79-

729. i
Yesp} No( |

Wwea have disclosad to yvou all known noncampliance af the faragoing laws and requiabons, s well
as any contradictions o the fareqoing representations. We have made available to you
documentation relating to the foreqoing laws and regulations.

We have provided you with any communicatians froem requlatory agenciés or other sources
concerning any possible noncompliance with the foregaing laws and regulations, including any
communications received betwaen the end of the period under examination and the issuance of
this report. We acknowledge our respensibility to disclose ta you any known noncompliance
ccur suhsequent ta the |ssuance of your report.

% Secrstary / Treasurer 2. /2. & 7 Dale

/—%/ %,/ /4//"“ Pr.esident 2_/3- 89  Date
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